|nf0 Sheet 2 Federal Revenues and Spending
Theme 1: Your Role As A Taxpayer
Lesson 1: Why Pay Taxes

The government provides public goods and services for the community as a whole. The
government also regulates business activities and redistributes income. In order to pay its bills,
the government needs revenue, or a source of income. The money that the federal government
uses to pay its bills comes mostly from taxes. The circle graphs below show the revenues and
expenditures for the federal government in 2001.

The Federal Government Dollar
—Where it Comes From

Social Security, Medicare, Personal Income Taxes

and Unamployment and 50%
other Retirement Taxes
35%

Corporate Income Taxes Excize, Cusloms, Estate
Tl Gift, and Miscellaneous Taxes
8%

The Federal Government Dollar

—Where It Goes
Surplus to Pay Down
Law Enforcement and the Debt Social Security, Medicare,
General Government 6% and other Retirement

2% 36%

Mational Defense,
Vaterans and
Foreign Affairs

18%

Social Programs
18%

Met Interest on
the Debt
10%

Physical, Human,
and Community
Development
10%:

Understanding Taxes 1



